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21. AS 23- Accounting for Investments in Associates in Consolidated
financial Statements

Since Investments of the bank in its Associates are participative in nature and the

Bank having the power to exercise significant influence on their activities, such

gveiftments are recognized in the Consolidated  Financial Statements of the
ank.

22. AS 24 - Discontinuing Operations

During the period from 01.04.2015 to 31.03.2016, the bank has not discontinued
operations of any of its branches, which resulted in shedding of liability and realization
of the assets and no decision has been finalized to discontinue an operation in its
entirety which will have the above effect.

23. AS 28 — Impairment of Assets
A substantial portion of the bank’s assets comprise of ‘financial assets’ o which
Accounting Standard 28 ‘Impairment of Assets’ is not applicable. In the opinion
of the bank, there is no impairment of its assets (to which the standard applies)

to any material extent as at 31.03.2016 requiring recognition in terms of the
said standard.

24. AS-29 Provisions, Contingent Liabilities and Contingent Assets
i) Movement of provisions for liabilities*

T in Crore)
Particulars Salary arrears ci;i%aé ;::f;g

Balance as at 1% April 2015 1294 .00 18.05
(1020.00) (18.21)
Provided during the period 145.00 4.65
(630} (1.81)
Amounts used during the 1430.66 1.51
period (NIL) (NIL)
Reversed during the period 0.00 1.30
(356.00) (1.97)
Balance as at 31.03.2016 8.34 19.89
(1294.00) (18.05)

Timing of outflow/uncertainties

*Excluding provisions for others
** Figures in brackets relate to previous year.

ii} Refer Schedule-12 on contingent liabilities

Such liabilities at S.No.(1), (Ii), (i), (iV)}, (V) & (V1) are dependent upon the outcome
of Court / arbitration / out of court settlement, disposal of appeals, the amount
being called up, terms of contractual obligations, devolvement and raising of
demand by concerned parties, respectively.




25. Break up of “Provisions and Contingencies” shown under the head
Expenditure in Profit and Loss Account is as follows:

(X in Crore)
Particulars 31.03.2016 | 31.03.2015
Provisions for depreciation on investment (net) 345.49 -567.03
Provision towards NPAs (net) 18469.15 7979.19
Provision towards Standard Assets 120.46 404.88
Provision made towards income Tax (including Fringe -1763.49 895.87
Benefit Tax & Wealth Tax)
Other Provision and Contingencies: -980.87 180.46
Detail: 31.03.201¢ 31.03.2015
Standard Restructured  -1491.17 86.24
® | saetoscre NIL
Wiritten off & others 136.22 74.06
Sale to Arcil 387.98 20.16
Restructured CDR-FITL -13.80 0.00
Total 16190.74 8893.17
26. Break-up of Floating Provisions is as follows:
(X in Crore}
Particulars 31.03.2016 | 31.03.2015
Opening balance : 360.25 720.50
Quantum of floating provisions made during the year NIL NiL
Purpose and amount of draw down made during the year NIL 360.25
® Closing balance 360.25 360.25
27. Draw Down from Reserves:
(£ in Lacs)
Sr. | Reserves Amount - Purpose
No. drawn
1 Other Reserves 0.056 | Payment made during the period ended
(Blocked 31.03.2016  for Blocked Account of Inter
Account) Branch Credit entries pertaining to the period
upto 31.03.2011.
2 Revaluation 2062.89 | Depreciation on revalued portion of property.
reserves
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28. Disclosure of complaints and unimplemented awards of Banking

Ombudsman including customer complaints pertaining to ATM.

a. Customer Complaints

Particulars 31.03.2016 | 31.03.2015
(@ | No. of complaints pending at the beginning of the 18454 8476
year
{b) | No. of complaints received during the year 444193 518793
{c) | No. of complaints redressed during the year 452408 508815
{(d} | No. of complaints pending at the end of year 10239 18454
b. Awards passed by the Banking Ombudsman
Particulars 31.03.2016 | 31.03.2015
{a) | No. of unimplemented Awards at the beginning of 5 4
' the year
(b) | No. of Awards passed by the Banking 203 240
Ombudsman during the year
(c) | No. of Awards implemented during the year 208 239
(d) | No. of unimplemented Awards at the end of year | 0 5

29. The Bank has issued a Letter of Comfort to Prudential Regulation Authority (PRA),
the regulator in United Kingdom, committing that the bank shall provide financial
support to its subsidiary, Punjab National Bank (International) Ltd., UK so that it meets
its financial commitments as and when they fali due. :

The Prudential Regulatory Authority (PRA), regulator of UK, has placed the subsidiary
Bank under ‘watch list'’ while there are no restrictions or penalties, PNBIL has put in
p}iace, a board approved, remediation plan to be implemented by 30.06.2016 to address
the issues.

However, no financial obligation has arisen out of such arrangement during the period
@  ending 31st March, 2016. ‘

The detajl of Letters of Comfort / Letters of undertaking issued and outstanding
as at 31 March, 2016.

(X in Crore)

31.03.2016 31.03.2015

Letter of Comforts (LOC)/ Letter of Undertaking 34741 43097
{LoU) issued during the year

LoC / LoU matured / cancelied during the year 16068 20147

LoC / LoU outstanding as at 31.03.2016 18673 22960

s The above mentioned LoC / LoU have been issued within the sanctioned
Trade Credit Limits and forms an integral part of the contingent liabilities
reported in the Bank's Balance Sheet under the Head - Acceptance,

Endorsements and other Obligations.

¢ The above data is as compiled by the Managemént.
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30.

Disclosure in respect of Insurance Business undertaken by the bank:
{Information given in (a) to (c) is certified by the Management.)

R in Crore)
Particulars 31.03.2016 | 31.03.2015
Details of fees/brokerage/remuneration earned
in respect of Insurance, Broking, Agency and
Business including Mutual Fund Business
undertaken by the bank during the year.
i Life Insurance Business:
(i) Non-life Insurance Business: 86.47 59.74
(iiy  Mutual Fund Business 24.51 21.87
03.38 03.62
TOTAL 114.36 85.23
31. 1. Concentration of Deposits, Advances, Exposures and NPAs:
{a) Concentration of Deposits:
{Tin Crore)
Particulars 31.03.2016 31.03.2015
Total Deposits of twenty largest depositors 22798.04 20707 .42
Percentage of Deposits of twenty largest depositors 4.12% 4.13%
to Total Deposits of the bank
{b) Concentration of Advances:
{Fin Crore)
Particulars 31.03.2016 31.03.2015
Total Advances of twenty largest borrowers 59785.73 57335.91
Percentage of Advances of twenty largest 13.81% 15.07%
borrowers {o Total Advances of the bank
(c) Concentration of Exposures:
(R in Crore)
Particulars 31.03.20186 31.03.2015
Total Exposures of twenty largest 71884.38 64105.34
borrowers/customers
Percentage of Exposures to twenty largest 13.35% 12.87%
borrowers/customers fo Total Exposures of the
bank on borrowers/customers
(d) Concentration of NPAs:
(T in Crore}
Particulars 31.03.2016 31.03,2015
Total Exposure to top four NPA accounts

10465 .40

204753 |




{e) Provisioning Coverage Ratio:

Particulars 31.03.2016 31.03.2015
Provisioning Coverage Ratio o 51.06% 58.21%
l. Sector-wise advances*: (< in Crore)
Si. | Sector As on 31.03.2016 As on 31.03.2015
No Outstandi | Gross Percen | Outstandi | Gross Percen
: ng Total NPAs tage of | ng Total NPAs tage of
Advances Gross | Advances Gross
NPAs NPAs
to to
Total Total
Advan Advan
ces in ces in
. that that
sector sector
A | Priority
Sector
1. | Agricultu
re and
allied

activities | 72985,31 4381.00 6.00 56899.49 3114.89 547
2. | Advance
s fo |
industrie ‘ i

s seclor
eligible

as |
priority |
sector 4 1
lending 24217.99 3465.81 14.31 31834 .43 3801.48 11.94 |
Services | 43463.50 3448.81 7.93 24378.84 2480.91 10.18 1
Personal }
loans 21724 .91 868.58 4.00 28669.97 1215.90 4.24

Biw

Sub-fotal
(A) 162391.71 | 12164.20 7.49 141782.74 | 10613.18 7.49

B | Non
Priority
Sector
1. | Agricultu
re and
allied ‘
activities 0.00 0.00 0.00 1656.21 30.11 1.82
Industry | 1249097.35 | 34358.49 | 27.49 | 114760.23 9308.50 8.11
Services | 132127.17 | 9016.76 | 6.82 68406.71 2346.42 3.43
Personal
loans - 13258.81 278.88 2.10 65816.27 3396.64 516 |
tal 270-“¥§8§,33 43654.13 (e 5002 |
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(B)_

Total

{A+B) 432775.04 | 55818.33 | 12.90 | 392422.15 | 25694.86 6.55
*As certified by the Management.
iil. Movement of NPAs:

X in Crores)
Particulars 31.03.2016 31.03.2015

Gross NPAs Opening balance 25694.86 18880.06
Additions (Fresh NPAs) during the year 42251.80 16659.56
Sub-total (A) 67946.66 35539.62
Less: '
(i) Up gradations 1381.66 999.62
(i) Recoveries (excluding recoveries made from 4261.88 2975 48
upgraded accounts) :
(i) Technical /Prudent Write-offs 6484.79 | 5919.66
(iv) Write-offs other than those under (iii) above
Sub-total (B) 12128.33 9844.76
Gross NPAs Closing balance (A-B) 55818.33 | 25694.86

Detail of Technical write-offs and the recoveries made there on:

X in Crores)

Particulars As on As on

31_.03.2016 31.03.2015
Opening balance of Technical / Prudential written-off 11146.09 5349.55
accounis
Add : Technical / Prudential write-offs during the 7691.61 6787.48
year
Sub-total (A) 18837.70 12137.03
Less : Recoveries made from previcusly technical /
prudential written-off accounts during the year (B) 2279.56 990.94
Closing balance (A-B) 16558.14 11146.09
IV.Overseas Assets, NPAs and Revenue:

(¥ in Crores)

Particulars 31.03.2016 31.03.2015
Total Assets 95061.84 79886.01
Total NPAs (Gross) 1394.37 376.81
Total Revenue 2489.98 2247.19
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V. Off-balance sheet SPVs sponsored by the Bank (which are required to be
consolidated as per accounting norms) _

Bank has not sponsored any SPV (Domestic as well as Overseas) during the
financial year 31.03.2016.

32.Reward Points of Credit Card & Debit Card

i) PNB Global Credit & Debit Cardholders are rewarded as and when they make
purchases through usage of Credit & Debit Card. Reward Points are generated at the
time of usage of Credit & Debit Card by Cardholder at merchant Establishment. Card
holder can redeem the accumulated reward points. The amount payable on account
of reward points is charged to Profit and Loss account and credited to Sundry
Provision Account on daily basis.

Position of ocutstanding reward points and provision regarding Credit Cards is
as under:

Particulars As on As on
31.03.2016 31.03.2015

Balance Reward Points outstanding 127306913 107562484

Provision held for these points (R in Lacs) 159.19 138.65

i} Position of outstanding reward points and provision thereon regarding
Loyalty Reward Points- Debit Cards is as under:

Particulars As on As on
31.03.2016 31.03.2015
Balance of loyalty reward points | 863549121 885567905
tmvi)sjon held 'agains't reward points (¥ in 333.97 247 83
acs

*The provision held against Loyalty Reward points has been worked at T.0.25 for 1
point, which has further been valued at 15% on estimated basis as in the previous
year.

33. Disclosures relating to Securitization

OUTSTANDING AMOUNT OF SECURITISED ASSETS:

SkNo Particulars NoR. in crore
1. No of SPVs sponsored by the bank for securitization
transactions®
2. Total amount of securitized assets as per books of the SPVs
sponsored by the bank
3. Total amount of exposures retained by the bank to comply
with-MRR sheet




First loss
Others
b) | On-balance sheet exposures
First loss
Others
4 Amount of exposures to securitization transactions other than
MRR
a) | Off-balance sheet exposures
i) Exposure to own securitizations
First loss
Others
iy | Exposure to third party securitizations
First loss '
) Others
_._ .o by | On-balance sheet exposures
""" ' i) Exposure to own securitizations
First loss
Others
i) | Exposure to third party securitizations
First loss
Others

34. Credit Default Swaps

Since the Bank is not using any proprietary pricing modet for pricing CDS contracts,
and it is over the counter contract (OTC), the price is determined by the market
dynamics. As such no disclosure is {o be made in terms of extant RBI guidelines.

35.Transfers to Depositor Education and Awareness Fund (DEAF):
‘ in compliance to RBI Circular No.DBOD.NO.DEAF.CELL.BC,114/30.01.002/2013-
14 dated 27.05.2014, the Bank has transferred the following amount to RBI, as per
Depositor Education and Awareness Scheme, 2014.

{ in Crore)
Particulars As on 31.03.2016 As on 31.03.2015
Opening balance of
amounts transferred to NiL NIL
DEAF
Add : Amounts transferred
to DEAF during the period 686.57
Less : Amounts
reimbursed by DEAF 09.99 2.86
towards claims

424.92

Closing balance of
amounts transferred to 676.58 422 .06
DEAF as at 31.03. 2016*




36. Unhedged Foreign Currency Exposure (UFCE):

The Bank has framed a policy to manage currency induced credit risk and has been
incorporated in bank’s Credit Management & Risk Policy 2016-17 as follows:

‘In terms of RB! guidelines on ‘Capital and Provisioning Requirements for
Exposures to entities with Un-hedged Foreign Currency Exposure’, Bank shall
monitor the currency wise un-hedged foreign currency exposure in the books of
borrowers at quarter ends along-with the Annualized Earnings Before interest &
Depreciation (EBID). The incremental provision (ranging from 0 to 80 bps on total
credit exposure, over and above the standard asset provisioning) and capital
requirement will depend on likely loss (due to foreign currency fluctuation) that
borrowers may face due to their un-hedged forex exposure in their books. Bank
shall maintain separate charge and provisioning requirement on account of such
exposures which may impact the cost to the borrowers. Appropriate disclosures in
the financial statements of the bank shall also be made.”

X in Crore)
Particulars 31.03.2016 31.03.2015

Incremental Provision 26.82 4441

incremental capital held 65.32 188.31
37. intra-Group Exposures

, {Tin Crore)

Particulars 31.03.2016 31.03.2015

a) | Total amount of intra-group exposures 2920.08 5160.00

b) | Total amount of top-20 intra group 2920.08 5160.00
exposures.”(3 entities)

c) | Percentage of intra-group exposures to total 5.55% 13.36%

exposure of the Bank on borrower/customers
(Ason 31.12.2015).0

d) | Details of breach of limits on intra-group NiL NIL
exposures and regulatory action, if any.

*1) PNB Housing Finance Ltd. 2) PNB Gilts Ltd. 3. Principal PNB Asset Management
Co. Pvt, Lid,
ACapital funds of the Bank were Rs. 52634.18 Crores as on 31.12.2015.

38. Liquidity Coverage Ratio

QUALITATIVE DISCLOSURE ON LIQUIDITY COVERAGE RATIO

The bank has implemented RBI guidelines on Liquidity Coverage Ratio (LCR) from 1st
January 2015.

The LCR standard aims to ensure that a bank maintains an adequate level of
unencumbered High Quality Liguid Assets (HQLAs) that can be readily converted anto
cash at little/no loss of value to meet its liquidity needs for a 30 calendar day.]
horizon under a hqugdi’ty stress scenari .
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