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Auditor's Certificate on accounting treatment contained in the Draft Scheme of 
Merger and on payment/repayment capability of the resultant entity 

1. This certificate is issued in accordance with the terims ofour engagement letter 
dated 22nd June, 2026. 

2. We, the statutory auditors of Power Finance Corporation Limited (PFC). 
(hereinafter referred to as the Company"), have been requested by the 
management of Power Finance Corporation Limited to issue a certificate in 
relation to the proposed accounting treatment specified in clause 18.1 of the 
Draft Scheme of Merger between REC Limited (“Transferor Company") and 
Power Finance Corporation Limited ("Transferee Company") and on the 
payment (of interest)/repayment (of principal) capabilities of resultant entity. 

3. This Certificate is issued on the basis of Draft Scheme of Merger approved by 
the Board of Directors of the Transferee Company and Transferor Company 
in their respective meetings held on 28'h June, 2026, and is subject to approval 
of the respective Shareholders, the Central Government, Statutory and 
Regulatory Authorities, as applicable. The appointed date for the purpose of 
the Proposed Scheme of Merger is opening of business on 01" April, 2027, or 
such other date that is mutually agreed in writing between the Transferor 
Company and the Transferee Company. 

4. The responsibility for the preparation of the Draft Scheme of Merger and 
compliance with the relevant laws and Regulations, including the applicable 
Indian Accounting Standards read with the Rules made thereunder and the 
Generally Accepted Accounting Principles in India, is the management of the 
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(onpanies involved, including the preparation and maintenance of 
accnting and otlher relevant supporting records and documents. 

3. Based on our examination and according to the information and explanations 
gien to Us and appropriate representations obtained from the Company: 
(i) 

(ii) 

the proposed accounting treatment specified in Clause 18.1 of the Draft 
Scheme of Merger is in conformity with the SEBI regulations and 
applicable Ind AS prescribed under Scction 133 of the Companies Act, 
2013 and other Generally Accepted Accounting Principles in India., 
the resultant entity is capable of payment of interest/ repaymnent of 
prncipal. 

6. This certificate is issued solely for the purpose of onward submission to the 
BSE Limited, National Stock Exchange of India Limited, SEBI and any other 
regulatory authorities in relation to the Proposed Merger Scheme pursuant to 
the requirements of the SEBI Regulations and Sections 230 to 232 of the 
Companies Act, 2013 and relevant Rules made thereunder. This Certificate 
should not be used by any other person or for any other purpose without our 
prior written consent. 
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